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SUMMARY OF AUDITED RESULTS FOR THE YEAR ENDED 31°T DECEMBER 2023
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FINANCIAL REVIEW

%/% SUMMARY STATEMENTS OF PROFIT OR LOSS CONSOLIDATED SEPARATE IMPAIRMENT LOSS/NON PERFORMING CREDIT FACILITIES AND PROVISIONS FOR LOSSES BY INDUSTRY SECTOR
AND OTHER COMPREHENSIVE INCOME In thousands of Kwacha As at 31 December 2023 As at 31 December 2022 We hereby present the summarised, audited financial results for the year ended 3| December 2023.
In th ds of Kwach Ye ded Restated Yo ded Restated 2 c
1 hotsands of iwacha 31D e:r e;0:3 31D bes :0:2 31D e:r e;O;B 31D s abe SECTOR Exposure Impaired Expected Exposure Impaired Expected
ecember ecember ecember ecember . o
ECONOMIC HIGHLIGHTS
2022 Amounts Credit Losses Amounts Credit Losses
INCOME | . Agricultur’e | , | 50,906 | 52,330 42 977,2 | 8 648,80 | 6 | 3,872 Headline inflation averaged 34.5% in December 2023, compared to 25.4% in December 2022. The increase was predominantly
. on account of currency devaluation and increasing pressure from food inflation. The Reserve Bank of Malawi introduced an auction
Net interest income 10,495,360 7,257,904 10,501,991 7,237,893 2. ManUfaCtUl‘lng I :209’25 I 862;635 7,348 I ,548,6 I'l 4»05 I 984 system of the USD which saw the Kwacha depreciate by a monthly average of 3% from second quarter before eventual 44%
. 5 th % 3%i .
Net fee and comission income 5,436,615 3,633,606 5,436,615 3,633,606 3. Construction 5,588,593 9’5 | 4 _ 3,227’995 4’340 | ’ 107 devaluation on 9*" November 2023. The reference rate closed at 23.6% compared to 17.3% in 2022
Other income 4,564,961 1,517,054 4,206,425 1,371,981 4.  Wholesale and retail trade 19,054,075 15,205,563 4,776,770 22,371,968 11,759,792 4,531,762
Total income 20,496,936 12,408,564 20,145,03 | 12,243,480 5.  Tourism 733,186 - - 470,874 4,293 - PERFORMANCE
6. Transport and communications 2,407,383 94,948 402 1,999,858 160,025 10,44 The year 2023 was earmarked as a recovery year for the Group following adverse performance for the previous two years. The Group
achieved significant progress specifically business growth, customer confidence, improvement in liquidity and improved customer
EXPENDITURE . . . hieved signifi ifically busi h fid i in liquidi d i d
7. Financial services I 70,97 I Il ,737 = 961 ,254 = = experience. The Bank introduced simplified products for customers key one being customer self on boarding. We have attained
Staff costs and operating expenses 15,939,724 13,504,774 15,751,533 13,247,074 . . business volume growth and reduced the cost of doing business despite increasing economic pressures. The Group continues to
> EE ( ’ ’ ) ( ) ( ’ ’ ) ( ) 8. Communlt)” social and face downside risk in terms of increased impairments from existing facilities arising from economic conditions which have negatively
Depreciation and amortisation (1,860,379) (1,704,642) (1,814,587) (1,660,402) persona| services 27,996,895 508,487 216,969 20,143,41 | 440,172 244,287 affected its performance. In terms of profitability, the Group closed the year with a profit after tax of MK549 million compared to
9 Oth 2 055 484 154.599 a loss after tax of MK3.9bn million in December 2022, which represented | 14% increase in profitability.
5 ther 5 5 = = 9 = =
Total expenditure (17,800,103) (15,209,416) (17,566,120) (14,907,476) OTAL 60.366.744 16.845.2 14 5001532 51.855.788 13.021.474 5 402.454 The Group earned MK 8. Ibillion in interest income compared to prior year interest income of MK15.0 billion representing 20%
T ) ) ) ) ) ) ) ) ) ’ ) ’ income growth due to increase on lending and new investments in liquid assets.
Proﬁt/(loss) before recoveries and impairment 2,696,833 (2,800,852) 2,578,911 (2,663,996) Interesf: expense for the year was MKZ7.6 billion against prior year expe‘nse.of MK?7.8 bi!lion, rgpresenting 2% Fnterest expense
reduction from 2022 due to repayment of borrowed funds and reduction in cost of doing business. Total non-interest revenue
losses CREDIT CONCENTRATION increased by 92% to MK10.0 billion from MKS5.2 billion earned in year 2022 due to increase in exchange gains and increase in
i commissions earned on lending and transaction fees. Impairment charges on loans and advances to customers declined by 31% to
Ll T L DI DR ol 1) o) U iillel), (00 In thousands of Kwacha MKI1.8 billion in 2023 which is still on the higher side from MK2.6 billion in 2022 mainly due to efforts which management have put
Proﬁt/(loss) before tax 905,292 (5,376,209) 787,370 (5,239,353) in place to enhance the quality of credit assessments. Operating expenditure rose by 17% to MK17.8 billion from MKI15.2 billion
Income tax (charge)/ credit (356,292) | 487 179 (318,324) | 445 082 Total credit facilities including guarantees, acceptances and other similar commitments extended to any one customer or group of related customers where amounts reported in 2022 mainly due to inflationary pressures.
Profit/(loss) for the year 549,000 (3,889,030) 469,046 (3,794,271) exceed 25% of our core CaPita| The Group closely monitored and implemented various cost containment strategies to ensure below inflation costs growth.

Sector of Borrower 31 December 2023 31 December 2022

Total assets for the Group increased by 59% to close at MK123 billion in 2023 from MK77.2 billion in 2022 .The growth is mainly

. . driven by increased customer deposits arising from business growth strategies and changes in shareholding.
OTHER COMPREHENSIVE INCOME Exposure % of Core Capital Exposure % of Core Capital 4 P g & & g g
o . The Group’s earnings per share for the year increased to MK39.00 in 2023 from (MK683) in 2022.
LT OIS 27 (i3 ST 0 RS G (oS Wholesale and retail trade - 0% 2,194,547.88 65.69%

Total comprehensive profit/(loss) for the year net of tax 549,000 (3,889,030) 469,046 (3,794,271) OUTLOOK FOR 2024
Actributabl LOANS TO DlRECTORS’ SENIOR MANAGEMENT DEPOSIT RATES IThe IMFIproiect; d{)mjsftic rgal (ErDhP 'Iczcz:lg:row by 3.3%tﬁntthe backdropdolf itnc;t(e);sae'd publictin:j/tetstments an? increased outpotffIrom
ttribut to: arge scale merchanised farming. The programme that was approved late is expected to improve foreign currency inflows
. r.l utable to . - 49,000 2689.030) 469,046 BT AND OTHER RELATED PARTIES 31 Dec 2023 31 Dec 2022 We however expect macroeconomic pressures to persist in the first half of 2024 and ease in the second half of the year. We are
quity owners ot the parent entity ) ) ) ’ > > . however optimistic about continuing with business growth as we continue to implement the various business growth strategies we
31 Dec 2023 31 Dec 2022 -lrypce of DeAF:OSIt ( ’ 5 Egl;e 5 Egl;e have embarked on since the start of the year 2023.
. Current Account (on credit o (] o (]
Earnings per share (K 39 643 34 628 We will continue to focus on improving customer satisfaction and improving efficiencies, upgrading our systems and driving the
ESP () (643) (628) In thousands of Kwacha Net Loans Net Loans balances of K10,000,000 and above) digitalization agenda to grow the business as well as enhancing customers experience.
K SUMMARY STATEMENTS OF FINANCIAL POSITION CONSOLIDATED SEPARATE DIRECTORS 2. Fixed DePOSitS We Yvill als9 continue to focus on cost ra'c.ic?nalization, prudent management of risk and liquidity, diversification of balance sheet
=L a) | Month 3.5% 4.0% funding, whilst maintain a health capital position.
In thousands of Kwacha As at Restated Restated As at Restated Restated Balance at period beginnin - 566 ’ ’
P g g b) 2 Months 4.0% 4 5% We remain focused on delivering our mission critical products in the areas of Agriculture, green financing and micro lending targeting
31 December 2023 31| December 2022 | January 2022 31 December 31 December | January 2022 : : the marginalized and environmental sustainability.
2023 2022 New loans 5,060 > c) 3 Months 5.0% 5.0%
ASSETS d) 6M h N bl N bl By order of the Board
Repayments (4,937) (566) onths egotiable egotiable
Cash and cash equivalents 21,694,497 5,475,248 17,384,434 20,375,380 4,576,661 16,564,755 e) 9 Months Negotiable Negotiable
Government of Malawi treasury bills and notes 29,583,023 14,166,015 41,963,990 29,583,023 14,166,015 41,963,990 Balance at Per'Od end 123 - f) 12 Months Negotiable Negotiable S MMN\W
” - D
Loans and advances 54,203,681 45,722,043 46,347,020 54,203,681 45,722,043 46,347,020 SENIOR MANAGEMENT 3 s Aeeis FZ. Pelekamoyo A T
Other assets 10,801,883 6,356,939 7,344,810 12,181,313 7,376,418 8,068,199 . Chairman Director
Bal iod beginni 368.394 542 676 a) 7 day Notice 2.0% 2.0%
Plant, equipment and intangibles 6,519,332 5,445,001 5,723,232 6,413,686 5,371,434 5,635,096 FEITIES als [PEee | el ’ ’ b) 14 day Noti 2 0% 2 0% \
a otice 5 5 -
Total assets 122,802,416 77,165,246 118,763,486 122,757,083 77,212,571 118,579,060  New loans 230,085 149,155 o s y e 2 00/0 2 00/0 : = e
C ay Notice U770 U770 . e -
LIABILITIES AND EQUITY Repayments (144>73) (323437) d) 30 day Notice 3.0% 3.0% ﬁ;::;:ga Bireaer S
LIABILITIES Balance at period end 453,906 368,394 4. Savings Account
. ; i o o
Customer deposits 90,417,800 57,100,235 92,117,994 90,417,800 57,100,235 92117994 - a) Ordinary Savings 2.0% 2.0% BASIS OF PREPARATION
o THER RELATED PARTIE . : . .
Other liabilities 4,148,872 3,051,040 2,265,801 4,089,702 3,004,574 2,082,343 b) Linga Savings 5.0% 5.0% _ _ _ ) o
. L. ] The Directors have prepared the summary consolidated and separate financial statements to meet the requirements of the Financial
Borrowed funds 17,137,292 14,166,549 17,643,239 17,137,292 14,166,549 17,643,239 Balance at PeFIOd begmnmg - - C) Student Savmgs 2.0% 2.0% Services Act, 2010. The Directors have considered the requirements of the Financial Services Act, 2010 and believe that the
S . summary statements of financial position, profit or loss and other comprehensive income, changes in equity and cash flows are
Total liabilities 111,703,964 74,317,824 112,027,034 111,644,794 74,271,358 111,843,576 New loans 297,224 = d) SME Savmgs 2.0% 2.0% sufficient to meet the requirements of the users of the summary consolidated and separate financial statements. The amounts in
the summary consolidated and separate financial statements are prepared in accordance with the framework concepts and the
. _ measurement and recognition requirements of International Financial Reporting Standards. The summary consolidated and separate
Total equity 11,098,452 2,847,422 6,736,452 11,112,289 2,941,213 6,735,484 RePa)’mentS (7’739) financial statements have been derived from the annual consolidated and separate financial statements which were approved by the
Balance at period end 289,485 _ board of directors on 26™ April 2024 and it is available at Company’s registered office.
Total liabilities and equity 122,802,416 77,165,246 118,763,486 122,757,083 77,212,571 118,579,060
REPORT OF THE INDEPENDENT AUDITOR ON THE SUMMARY CONSOLIDATED AND SEPARATE FINANCIAL
T STATEMENTS
& 123 bil
(=M SUMMARY STATEMENTS OF CASHFLOWS CONSOLIDATED SEPARATE . N | -
In thousands of Kwacha Year ended Restated Year ended Restated INVESTMENTS IN SUBSIDIARIES | To the Shareholders of Centenary Bank Limited (Formerly MyBucks Banking Corporation Limited)
90,417,800 Opinion
31 December 2023 A Bl b 2e ] el ey 20 31 Dece'121b2e; 31 Dec 23 31 Dec 22 i : : The summary consolidated and separate financial statements (the “summary financial statements”) of Centenary Bank Limited,
0 N f Subsidi Sharholdi which comprise the summary consolidated and separate statements of financial position as at 3| December 2023, the summary
Cash flows from operating activities ame ot subpsidiary arnolding 5 consolidated and separate statements of profit or loss and other comprehensive income, summary consolidated and separate
fo) fo) 77.2 billion statements of changes in equity and summary consolidated and separate statements of cash flows for the year then ended and related
Profit/(loss) before tax 905,292 (5,376,209) 787,370 (5,239,353) Centenary Bureau De Charge 100% 100% 57,100,235 notes, are derived from the audited consolidated and separate financial statements (the “audited financial statements”) of Centenary
Adjustments for: Share Capital (MWK) Bank Limited for the year ended 3| December 2023.
Changes in working capitaI 22,236,925 (28,857,7|9) 21,858,964 (29,|22,924) In our opinion, the accompanying summary consolidated and separate financial statements of Centenary Bank Limited (the
Net cash generated from/(used in) operating 23,142,217 (34,233,928) 22,646,334 (34,362,277) 207,800’000 207’800,000 f‘Compa;y”) antj'ti}t]st;ublsaidi.;aryfa;e consits..tent inall ma;erial respects, with the audited consolidated and separate financial statements,
activities s in accordance wi e Basis of Preparation paragraph.
-5 billion 17.1 billion
: . . n 14.2 billion Other matter
Ne? ‘,:%Sh (used m)/ generated e e (I 6’923’443) 26,487,837 (I 6’892’775) 26,494,273 124 billon We have not audited the overall performance and outlook included in the summary of consolidated and separate financial statements
activities - - and accordingly do not express any opinion thereon.

Total Income  Total Assets  Total Deposits Borrowing Summary consolidated and separate financial statements

DIRECTORS REMUNERATION, BONUSES AND MANAGEMENT FEES

Net cashflow from/(used in) financing activities 10,000,475 (4,163,095) 10,045,160 (4,120,090) The summary consolidated and separate financial statements do not contain all the disclosures required by International Financial
In thousands of Kwacha 31 Dec 2023 31 Dec 2022 o Reporting Standards. Reading the summary consolidated and separate financial statements and the auditor’s report thereon,

. - . /l\ /l\ 58 A) /]\ /]\ therefore, is not a substitute for reading the audited consolidated and separate financial statements and the auditor’s report thereon.

Changes in cash and cash equivalents during the 16,219,249 (11,909,186) 15,798,719 (11,988,094) Directors' remuneration 307,234 206,335 The summary consolidated and separate financial statements and the audited consolidated and separate financial statements do not

reflect the effects of events that occurred subsequent to the date of our report on the audited consolidated and separate financial

year Bonuses pald to staff = - statements.

Cash and cash equivalents at beginning of the year 5,475,248 17,384,434 4,576,661 16,564,755 Management fees _ _ (3.9 billion) 549 million
The audited consolidated and separate financial statements and our report thereon
- We expressed an unmodified audit opinion on the audited consolidated and separate financial statements in our report dated 30"
Cash and cash equivalents at end of the year 21,694,497 5,475,248 20,375,380 4,576,661 April 2024. That report also includes the communication of key audit matters. Key audit matters are those matters that in our
professional judgment, were of most significance in our audit of the consolidated and separate financial statements of the current
year.
e® SUMMARY STATEMENTS OF CHANGES IN CONSOLIDATED SEPARATE
= EQUITY LENDING RATES Directors’ responsibility for the summary consolidated and separate financial statements
The directors are responsible for the preparation of the summary consolidated and separate financial statements in accordance with
In thousands of Kwacha Year ended Restated Year ended Restated Reference Rate 31 Dec23 31 Dec22 the Basis of Preparation paragraph.
31 December 2023 31| December 2022 31 December 2023 31 December . o il
Base Lending Rate (local currency) 23.60% 17.30% LI e . , e ,
2022 Our responsibility is to express an opinion on whether the summary consolidated and separate financial statements are consistent,
: . ’ N . . . in all material respects, with the audited consolidated and separate financial statements based on our procedures, which were
Openlng equity at period beginning 2,847,422 6,736,452 2,941,213 6,735,484 Maximum Appllcable Range (percentage pomts) 1'1.60% 1'1.60% Loss  Profit conducted in accordance with International Standard on Auditing ISA 810 (Revised), Engagements to Report on Summary Financial
New capital 7,702,030 - 7,702,030 - Statements.
Base Lending Rate (foreign currenc 8.10% 8.10%
Profit/(loss) for the year 549,000 (3,889,030 469,046 (3,794,271) gl (e Y) N SN P
Closing equity at period end 11,098,452 2,847,422 11,112,289 2,941,213 Reserve Bank of Malawi Bank Rate 24.00% 18.00% Ehet e e () :
Beauiyate — — ' Grant Thornton

Lilongwe, Malawi

30% April 2024 An instinct for growth

www.centenarybank.co.mw | info@centenarybank.co.mw | Call 358 toll free




