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KEY HIGHLIGHTS
@ M y SUMMARY OF AUDITED FINANCIAL RESULTS

%E’]% STATEMENTS OF COMPREHENSIVE INCOME Net cash generated from/(used in) operating activities IR (546.408) 15.957,688 (547,339) T Y —— 2020 FINANCIAL REVIEW
In thousands of Kwacha Interest received 3,233,985 5,000,284 3,233,984 5,000,284 31December 31 December We hereby present the summarised, audited financial results for the year ended 3lst
Interest paid (1,838,220) (3,401,011) (1,838,220) (3,401,01) 2020 2019 December 2020.
GROUP BANK Income tax paid 306,749 (147,021) 306,749 (147,021) pcHtosns Net Loans 2020 ECONOMIC HIGHLIGHTS
Year ended Year ended Yearended  Year ended Net cash generat'ed fro'm oper.a?u?g activities 17,957,110 905,844 17,660,201 904,913 St.anlor Management o - -
31 December 31 December 31December 31December Cash flows from investing activities Directors 7,254 6,697 ;i:adc:me inflation averzgec{ 715:I in Decembez 2?20, compared to f11.5A |fn I:;ef:efrln?er 2?:19.
e decrease was predominan on account of easin ressure frrom food inflation. e
2020 20719 Restated 2020 2019 Restated Investments with maturity over three months (8,495,794) (764,361) (8,495,794) (764,361) Key Management 92,295 199,354 Kwacha remained Ztame agains)t, the United States Dg(ﬂi:\.r and the Euro but was under
INCOME — Purchase of plant, equipment and intangible assets (2,838,533) (1,466,708) (2,812,545)  (1,450,972) Total Related Party Balances 99,549 206,051 pressure from the currencies of trading partners in the region. The reference rate closed at
Interest and similar |nc.orr.1e 16,593,065 13,151,239 16,593,178 13,149,728 Net cash used in investing activities (11,334,327) (2,231,069) (11,308,339) (2,215,333) 12.3% compared to 12.5% in 2019.
Interest expense and similar charges (8,750,730) (6,615,675) (8,749,743) (6,615,675) Investments in Subsidiaries PERFORMANCE
Net interest income 7,842,335 6,535,564 7,843,435 6,534,053 Cash flows from financing activities .
P f The Group continues to show strong performance year on year. The revenue grew by 26%
Fee and commission income EEES 1.671,205 LIRS 1.871,205 Capital contribution proceeds from equity owners - 1,500,000 - 1,500,000 £ - ':u:‘ber Percer;ta.ge . driven by a 65% growth in loans and advances and 25% in treasury investments. Year on
Fee and commission expense (933,693) (1,013,001) (933,693) (1,013,001) Issuance of medium term bond note 8,119,437 8,439,780 8,119,437 8,439,780 Name of Subsidiary of Shares Holding  Current Year Previous Year year the total asset base grew by 58% from Mk72 billion in 2019 to Mk114 billion in 2020; this
Net fee and commission income 3,631,351 858,204 3,631,351 858,204 Repayment of lease liabilities 979,619 300,672 979,619 300,672 was on account of a 65"/:, grovs{th in loans and advan({e; and also ao 25% growgh in treasury
Net (I /gai d iti £ fi ial t 21.331 2.517.522 21,331 2.517.522 pay A ( ) ( ) ( ) ( ) MyBucks Bureau De Charge 100% 207,800,000 207,800,000 investments. The G(ol{ps profit after Fax of Mk2.2 b‘|II|0n was oSSA abovg prior year. This
et (loss)/gains on derecognition of financial assets (21,331) 217, (21,331) 2217, External borrowings (1,869,287) (9,606,852) (1,869,287) (9,606,852) was due to growth in interest generating assets, mainly the 65% growth in the loan book.
Profit from dealing in foreign currencies . . PR . Non-interest revenue grew by 323% above the same period prior year due to growth in
. ? g g 1,622,970 103,715 1,311,174 82,406 Net cash generated from financing activities 5,270,531 32,256 5,270,531 32,256 Base Lending Rate transactions volume in the transactional business and investment income.
Gain on bargain purchase 2,459,206 - 2,459,206 - 31December 31 December
Total income i i i Credit impairments were -174% below prior year due to decline of the non-performing loan
15,534,531 10,015,005 15,223,835 9,992,185 Net |ncrease/(decr¢'aase) incash ar:|d c‘ash equivalents 1,893,314 (1,292,969) 11,622,393 (1,278,164) 2020 2019 Book and comontrated offorts in loam recoverics. The declin i credit imairmants was
Cash and cash equivalents at beginning of the year 2,795,887 4,088,856 2,557,010 3,835,174 L — due to the Group focus on robust credit risk management. The Group continues to place
EX:fENDITURE Base Lending Rate (local currency) 12.30% 12.50% emphasis on recoveries of previously written off loans.
Staff costs ) (6,617,847) (3,223,890) (6359,123)  (3,211,898) Cash and cash equivalents at end of the year 14,689,201 2,795,887 14,179,403 2,557,010 Maximum Applicable Range (percentage points) 11.60% 11.60% Operating costs grew by 81% as a result of the acquisition of Nedbank Malawi, one of the
gther qpte'ratlngde:penci!tu;? (7;7';32‘;,222; (3.(5;02?;3;:; (:,'6’18;.315;; (:(252131.::2; Base Lending Rate (foreign currency) 8.10% 8.10% wdeCI‘IA—tzlesta:Jlishetd c?rporate l:apks in gllalawiA Tr;g mﬁrgler res;lltetd inttrée ‘GroAu;t) azcoqzt:ir;:g
epreciation an mortisation b X ) b 5 B STATEMENTS OF CHANGES IN EQUITY Reserve Bank of Malawi Bank Rate 12.00% 13.50% additional points of representation and an operationally larger footprint. Going into , the
Total expenditure (14,041,791) (7,755,988) (13,753,690) (7,747,022) ir:::g\grl:;ﬁct:.us on diversifying its revenue base and will continue to focus on impactful cost
Profit before recoveries and impairment losses 1,492,740 2,259,017 1,470,145 2,245,163 Share Share Capital Loan Loss Accumulated
Impairment credit/(losses) on loans to customers 255,664 (345,130) 255,664 (345,130) In thousands of Kwacha Capital Premium Contribution Reserves Losses Totals 31 December 31 December Earnings per share for the year increased from K270 in 2019 to K412 in 2020.
Profit before tax 1,748,404 1,913,887 1,725,809 1,900,033 2020 2019
. I I N
Tax credit/(expense) 494,905 (445,167) 501,135 (441,971) 2020 Type of Deposit Rate Rate OUTLOOK FOR 2021
Profit for the year 2,243,309 1,468,720 2,226,944 1,458,062 Group The Group expects macroeconomic stability to continue in 2021 supported by stable food
As at13January 2020 5,444 8,256,658 1,500,000 - (2,473,730) 7,288,372 Savings accounts 2.0% 4.0% prices and lower than prior year projected global oil prices. However, we also expect the
OTHER COMPREHENSIVE INCOME Comprehensive income for the year - - - - 2,243,309 2,243,309 Current accounts 0.05% 0.15% impact of COVID-19 on certain sectors of the economy will continue to be felt in the medium
g erm.
Items that may not be reclassified to profit or loss Regulatory reserve - = - (84,116) - (84.,116) 1 month fixed deposit 3.5% 4.0%
Items that may not be reclassified to profit or loss As at 31 December 2020 5,444 8,256,658 1,500,000 (84,116) (230,421) 9,447,565 2 months fixed deposit 4.0% 4.5% As a Group, we remain vigilant in monitoring and managing risks related to COVID-19. We
Total comprehensive income for the year net of tax 2,243,309 1,468,720 2,226,944 1,458,062 3 months fixed deposit 5% 5.0% alstg frer?am coz\rpltted to efr;stfnng cus:gmeor satlszactlfmA In to:)r;:ler to |m;9drp\{te Icl:)sto?er
- ° satisfaction an Improve efficiencies, e roup Implemente a new Igital anking
6 months fixed deposit Negotiable Negotiable system afrt]ergeqr end. With"the ne:l system in place, we yvill drive thﬁldilgitisfation agenda
il . . . . . to grow the business as well as enhance customer experience. We will also focus on cost
Attrllbutable to: . 2.243.309 1.468.720 2.226.944 1,458,062 2019 Over 6 months fixed deposit Negotiable Negotiable rationalisation, prudent management of risk and liquidity, diversification of the balance
Equity owners of the parent entity » » ’ , » )y ’ ’ As at 1 January 2019 5,444 8,256,658 - - (4,216,552) 4,045,550 sheet, whilst maintaining a healthy capital position.
IFRS 9 Transition Adjustment - 15,600 15,600 T buring th the G \uded th isition of Nedbank Malawi and fully intearated
. " . uring the year, the Group conclude e acquisition of leabani lalawi and Tully integrate:
Capital Contribution o 1,500,000 1,500,000 the operations of Nedbank into M i isiti
lyBucks. This acquisition has enabled the Group to serve
Earnings per share (K) 412 270 409 268 Comprehensive income for the year - o - o 1,468,720 1,468,720 Total credit facilities including guarantees, acceptances and other similar commitments extended to any one customer its stakeholders from additional points of representations and also continue to offer unique
Common control gain 258,502 258,502 or group of related customers where amounts exceed 25% of our core capital. products to our focus customer segments.
STATEMENTS OF FINANCIAL POSITION GROUP BANK Inth ds of K h G Bank The Group will continue to focus on achieving growth through acquisitions, mergers and
In thousands of Kwacha Yearended  Yearended Yearended Year ended As at 31 December 2019 5,444 8,256,658 1,500,000 - (2,473,730) 7,288,372 n thousands of Kwacha roup an organic means where necessary.
31December 31 December 31December 31December S of Borrower Asat Asat As at As at
ASSETS 2020 2019 Restated 2020 2019 Restated 2020 31 December 2020 31 December 2019 31 December 2020 31 December 2019 %
- ——— > ‘/%%:é bt A
. . Bank Exposure % of Core Capital Exposure »
Cash and funds with Reserve Bank of Malawi 4,038,113 1,503,374 3,528,315 1,264,497 As at1January 2020 5 444 8.256.658 1.500.000 _ 2 441,588 7320514 F.Z. Pelekamoyo M.Z.U. Tembo
R . ry 5 ,256, ,500, (2,441,588) ,320,
Government of Malawi treasury bills and notes 43,019,986 34,524,192 43,019,986 34,524,192 o
. Comprehensive income for the year - - - 2,226,944 2,226,944 N
Placements with other banks 10,651,088 1,292,513 10,651,088 1,292,513 Transfer from loan loss reserve (86117) (86117) Agriculture - - - - )
Loans and advances 43,246,136 26,213,601 43,246,136 26,213,601 ! ! (f\\ 2 D\8 f\__O
Other assets 2,152,557 3,947,606 5,507,451 4,037,352 As at 31 December 2020 5,444 8,256,658 1,500,000 (84117) (214,644) 9,463,341 Impairment Losses/Non-Performing Credit Facilities and Provisions for Losses by Industry Sector Z.SHABA T.N Kumwenda
Investment in subsidiary - - 207,800 207,800
In thousands of Kwacha
Tax receivable 229,677 147,021 229,677 147,021
Plant and equipment 2,362,170 1,602,743 2,334,688 1,591,814 2019 Sector of Borrower Asat Asat Asat Asat demend ditor N Hdated and
Intangible assets 2.217,786 1,276,285 2,207,882 1,271,559 As at13January 2019 5,444 8,256,658 - - (4173,752) 4,088,350 31December2020  31December2020 31 December 2019 31 December 2019 independent Auditor for‘éﬁg':h"a':;h;;;'rmo'pm’;fc’;(s:éaf‘ﬁngagorﬁﬁ::ia;ﬁ
Right of use asset 1,945,694 739,728 1,952,615 739,728 IFRS 9 Transitional Adjustment - 15,600 15,600 Exposure  Impaired Amount Exposure Impaired Amount Limited
Deferred tax asset 1,264,035 769,130 1,259,393 758,258 Capital Contribution - 1,500,000 1,500,000 — Opinion
Total assets 114,130,242 72,016,193 114,145,031 72,048,335 Comprehensive income for the year - - - 1,458,062 1,458,062 : The summary consolidated and separate financial statements, (the “summary financial
Common control gain 258,502 258,502 Agriculture gL252303 s%0e9) 2,695,701 (657.102) statements”) of MyBucks Banking Corporation Limited which comprise the summary
Manufacturing 1,252,616 (48,440) 795,860 (21,916) consolidated and separate statements of financial position as at 31 December 2020, the
LIABILITIES AND EQUITY . summary consolidated and separate statements of comprehensive income, changes in
LIABILITIES As at 31 December 2019 5,444 8,256,658 1,500,000 - (2,441,588) 7,320,514 Construction 835,078 (32,290) 530,574 (14,610) equity and cash flows for the year then ended, and the related notes are derived from the
. f audited consolidated and separate financial statements of MyBucks Banking Corporation
Customer deposits 79,193,555 48,993,323 79,193,555 48,993,323 Wholesale and retail trade 12,526,165 (484,396) 7,958,606 (219,153) Limited for the year ended 31 December 2020.
Other liabilities 1,285,799 624,070 1,285,799 624,070 Tourism 417,539 (16,149) 265,287 (7,305)
il . . In our opinion, the accompanying summary of consolidated and separate financial
Leas.e liability [752:820 769,362 EZeL8ss 769,362 NOTE TO THE SUMMARY FINANCIAL TEMENT Transport and communications 1,252,616 (48,440) 795,860 (21,915) statements of MyBucks Banking Corporation Limited are consistent, in all material respects,
Medium term bond note 15,866,001 12,192,788 15,866,001 12,192,788 N . . with the audited consolidated and separate financial statements, in accordance with the
X Financial services 835,078 (32,290) 530,574 (14,610) - "
External borrowings 6,594,502 2,148,278 6,594,502 2,148,278 P | CRSERSES) (881,258) 14.479.056 (1.397.270) basis of preparation note.
Total liabilities 104,682,677 64,727,821 _ 104,681,690 64,727,821 1. BASIS OF PREPARATION ersona 1S5 ' e =97 Other matter
Other 835,078 (32,302) 530,574 (14,610) We have not audited the overall performance and outlook included in the summary of
EQUITY The Directors have prepared the summary consolidated and separate financial statements to meet the requirements of the Financial Services :::rse"o":at‘*d and separate financial statements and accordingly do not express any opinion
Capital and reserves Act, 2010. The Directors have considered the requirements of the Financial Services Act, 2010 and believe that the summary statements 44,985,770 (1,739,634) 28,582,092 (2,368,491) )
Share capital 5.444 5.444 5.4kl 5.444 of financial position, comprehensive income, changes in equity and cash flows are sufficient to meet the requirements of the users of the Summary consolidated and separate financial statements
X ’ ’ ’ ’ . N . : . " . The summary consolidated and separate financial statements do not contain all the
Share premium 8,256,658 8,256,658 8,256,658 8,256,658 summary con§o|ldated and separate financial statements. The amounts in the summary con§<?lldated .and separate flnanc!al stat.emen.ts disclosures required by the International Financial Reporting Standards, Reading the
Capital contribution 1,500,000 1,500,000 1,500,000 1,500,000 are prepared in accordance with the framework concepts and the measurement and recognition requirements of International Financial summary consolidated and separate financial statements, and our report thereon, therefore,
Reporting Standards. The summary consolidated and separate financial statements have been derived from the Annual Consolidated and is not a substitute for reading the audited consolidated and separate financial statements
Accumulated losses (ST 537) (2:475,750) (296,761) (2:441.588) SeparategFinancial Statements whiZh were approved b tf\e board of directors on 18 March 2021 and our report thereon. The summary consolidated and separate financial statements and
Total equity 9,447,565 7,288,372 9,463,341 7,320,514 p PP Yy ) the audited consolidated and separate financial statements do not reflect the effects of
KEY GROWTH AREAS separate financial statements.
Total equity and liabilities 114,130,242 72,016,193 114,145,031 72,048,335 ) . X ;
_ 114.130.242 TI!;\e audited consolidated and separate financial statements and our report
blikoh thereon
@ STATEMENTS OF CASHFLOWS A Dec-19  Dec-20 We expressed an unmodified audit opinion on the audited consolidated and separate financial

statements in our report dated 31 March 2021. That report also includes the communication

In thousands of Kwacha ) - ; el
of key audit matters. Key audit matters are those matters that in our professional judgement,

were of most significance in our audit of the consolidated and separate financial statements
CONSOLIDATED SEPARATE ) Q2195355 for the current year. ®
Year ended Year ended Yearended Year ended RO E: Z20l16:193 . - .
Directors’ responsibility for the summary consolidated and separate
31December 31 December 31December 31December financial statements
2020 2019 Restated 2020 2019 Restated o 48,993,323 Directors are responsible for the preparation of the summary consolidated and separate
O 43,246,136 financial statements in accordance with the basis of preparation note.
Cash flows from operating activities — o . -
. H 26,213,601 Auditor’s responsibility
Profit before tax 1,748,404 1,913,887 1,725,809 1,900,033 : £215:50 Our responsibility is to express an opinion on whether the summary consolidated and
Adjustments for: separate financial statements are consistent, in all material respects, with the audited
L. L consolidated and separate financial statements based on our procedures, which were
Depreciation/amortisation 1,723,894 923,861 1,712,716 923,612 \ A o 5 3729,447.565 conducted in accordance with International Standard on Auditing (ISA) 810 (Revised),
iabili 160,823 84,530 159,836 84,701 \ ' " Engagements to Report on Summary Financial Statements.
Interest on lease liability : 1.468.720 2:243.309 TR T
Common control fair value movement - 258,502 - 258,502 TOTAL ASSETS o . ks Grant Thomnton
Changes in customer deposits 30,200,232 7,164,596 30,200,232 7,164,596 Total Assets  Customer Deposits  Loan Book Equity  Profit After Tax ROE Joel Mwenelupembe ° GrantThornton
Changes in other liabilities and provisions 661,729 (7,899) 661,729 (1,365) :h:'*e’e“ i 3
Changes in loans and advances (17,052535)  (10,146,143)  (17,032,535)  (10,146,143) / DEPOSITS e e Malawi An instinct for growth
Changes in other assets G20795) (3772 (470090)  (731.275) 6 2 y 62%4
31st March 2021
GetBanked e Getlnsured e GetCash T o O
www.mybucksbanking.mw info@mybucksbanking.mw Tel: +265 1772 500



